
 

 

 

 

The Rt Hon Sajid Javid MP 
Secretary of State 
Department for Communities and Local Government 
2 Marsham Street 
London 
SW1P 4DF 
 
26 October 2016 
 
 
Dear Sajid 
 
BUSINESS RATES REVALUATION 2017 
 
We are joint Chairs of South Bank Partnership, which represents the collective ambition of those businesses, 

cultural and arts organisations, social enterprises, universities and colleges, local authorities, and other 

statutory agencies that operate on London’s South Bank, and are commitment to its ongoing success as one 

of the most economically and culturally dynamic parts of London and the UK.   

Many of the Partnership’s members are internationally pre-eminent in their respective fields, and our 

strength is in bringing together a diverse group to achieve a shared vision - one that is based on economic 

competitiveness, creative diversity, and a firm commitment to those issues that matter to the business and 

residential community.  South Bank’s contribution to London’s economy is £2.8bn pa, and is forecast to grow 

by 30% in the next 10 to 15 years - in an area that’s just 0.2% of London’s footprint.  

Our members recently discussed the impact on South Bank of the 2017 Revaluation of Business Rates, and 

your Department’s current consultation on transitional arrangements, particularly the level of the cap given 

to those “large” properties that have a rateable value in excess of £100,000. 

This is an issue of vital concern for all South Bank businesses and employers, and is one that has profound 

implications for jobs, growth, investment, economic development and, on a very practical level, the funding 

and delivery of local services.  Businesses in South Bank make a significant and ongoing financial contribution 

to a number of important neighbourhood services, through bodies like South Bank Employers’ Group (SBEG) 

and South Bank Business Improvement District (SBBID).   

The economic and social benefits of South Bank’s growth can only be realised if our partners remain 

committed to a collaborative endeavour than spans the issues that are vital to the area’s ongoing success: 

transport and infrastructure planning; new commercial and residential developments; the quality of the 

public realm and its ongoing care and management; security and safety; and managing the ever-rising 

number of tourists and visitors to the neighbourhood.   
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Businesses and employers already make a significant contribution to the management of the area, 

voluntarily and through Section 106 Agreements and payment of the BID levy.  They also currently pay £66 

million each year in business rates, which will rise significantly as a result of the 2017 Revaluation.  

Responses made by SBEG and SBBID to the consultation detail the impact on the Revaluation on a range of 

businesses across several sectors, and we know that the average rise in business rates in Lambeth is set to 

be 35%, far higher than the London average.  

The services that South Bank businesses help fund are threatened if these businesses are not supported with 

a fairer approach to transitional relief. We ask that Government revisits its options regarding the cap on 

large businesses, and reduces it further than 33% outlined in the consultation paper.   

Furthermore, we ask that Government considers additional options for mitigating the impact of the 

revaluation, and ultimately looks to a longer term restructuring of how London businesses are taxed. 

We fully support the responses to the consultation made by both SBEG and SBBID, and we have given our 

support to the joint response made by several London business organisations.  This is a critical issue for 

London’s business community, and we hope that your team will respond favourably to our comments and 

suggestions on how to ensure that London and neighbourhoods like South Bank aren’t put at risk as a result 

of the 2017 Revaluation.    

We are both happy to discuss this further with you, and with your ministers. 

With all best wishes. 

 
 

 

  
 

 

Kate Hoey MP 
Vauxhall 

Neil Coyle MP 
Bermondsey and Old Southwark 

       
 

 

 


